
Roll No. 

Time Allowed:3 Hours] 

1. 

(a) 

BBA/M-22 

ANALYSIS OF FINANCIAL STATEMENTS 
Paper BBA-109 

Note : Atempt five questions in all. Question No. 1 is 
compuksYry. All questions carry equal marks. 

Write notes on the folluing: 

Compulsory Question (3fferi ug) 

Name the techniques of financial analy sis. 

(b) Objectives of Ratio anaiysis. 

Total Pages: 5 

(c) Average Collection perigd. 

sheet. 

24502/K/2565/2,450 

24502 

[Maximum Marks: 80 

(d) Difference between funds flow statement and Balance 

16 

P.Ì.O. 



2. 

3. 

4. 

5. 

(e) Classification of Cash flows. 

() Projected Cash flow statement. 

What do you mean by interpretation and analysis of Financial 
statements? What are the limitations of such analysis? 

What do you mean by ratio analysis? Discuss its limitations. 
What ratios would you use of measure long-term solvency? 

16 

What do you mean by Funds flow statement? How is it 
prepared? Discuss the managerial uses of Funds flow statement. 

24502/K/2565/2.450 

16 

2 

Explain the procedure of preparing Cash Flow Statement with imaginary figures. 

X6 

16 



6. X Ltd. submits the following information's : 

7. 

Profit before Tax 

Tax Rate 

Share Capital : 

10% Preference Share Capital 

Equity Share Capital ( 10 each) 

Proposed Dividend on Equity Shares 

Current Market Share of Equity Share 

Compute for Equity Shares : 

() Dividend Yield Ratio 

) Price Earning Ratio 

31 fkHar 2017 2018 

5,00,000 

50% 

2,00,000 

7 4,00,000 

(ü) Earning Per Share 

(a) Statement of changes in Working Capital. 

25% 

The follovwing are the summarized Balance Sheet of a Company 
as on 31s December 2017 and 2018. Prepare. 

25 

(iv) Dividend Payout Ratio 

16 

ayt à faria fgfa 



(b) Fund Flow Statement. 

Particulars 

A. EQUITY AND LIABILITIES : 

Share Capital 

Profit & Loss Balance 

Proposed Dividends 

Provision for Taxation 

Trade Payables 

TOTAL 

B. ASSETS : 

Plant and Machinery 

Depreciation Fund 

Inventory 

Cash 

Trade Receivables 

TOTAL 

24502/K/2565/2,450 

31.03.2017 

4 

2,00,000 

1,20,000 

24,000 

30,000 

1,76,000 

5.50,000 

3,00,000 

(1,00,000) 

31.03.2018 

80,000 

3,00,000 

5,50,000 

2,00,000 

36,000 

40,000 

2,09,000 

7,85,000 

3,50,000 

1,50,000 2,00,000 

(65,000) 

1,20,000 1,08.000 

1.92.000 

7,85,000 



8. 

Additional Informations : 

A machine which was purchased in 2017 for 7 75,000 was 
sold for 10,000. The book value of the machine on the date 

of sale was 15,000. Company also purchased new machinery 

during the year. 

y 40 2017 75,000 t T et, 10,000 

Write brief notes on the following: 

(a) Objectives of Financial statements. 

(b) Various Techniqus of analysing finançial statements. 

farty faaqrui faveuu i fafy- fafert 

(c) Return on Capital employed. 

(d) Working capital. 

24502/K/2565/2,450 5 

16 
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