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3. Puss journal Entries 10 rectify the following ervors :
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Compulsory. Aestions in an, Question No. 1 is
(8) Material from store Ra. 5.000 and wages Rs. 2,000 had

been used in making tools and implements for use in
owa factory, but no adjustment were made in the books.

1. ¢
onmy
Question
(@)  Explain Book.K, T (b) Wages paid for the construction of office, debited to
(®) Wha ~ P8 In brief, wages account Rs. 13,000
accountin i
(©)  Difference bery, v e conoege ¢ (€) Wages paid Rs. 3,720 were recorded i the cash book
een trade discoy as Rs 3.270.
(d) One-sided and two.s; Bt and cash discoyng
& Bt *Sided errors, (d) A chegque for Rs. S00 received from Asbok was
stinguish between g dishonoured and has been posied o the debit of sales
Provisions and re
serves, fefum accoumt.
- (Sx4=20) (¢} Rs 10,000 pad to Gopal Furmiture Store for the
(%) [a-wmm 5 e, purchase of fumiture as per their cash memo was debited
(@) s ' to Fumrture Account.
® R ¥ 1 7] (N There were theee compensalory eTTors
(") =R w ar W R - - i) ::huT:mc:mk was :\:n:ﬂb:t l:.m
(M) ~TTH - tu) ount allowed to Mahesh Rs not
i sm ﬁ ml posted to discount aliowed sccount
(%) smwa 3R ¥ % iy W) iy The total of one page of the sales book was caried
forward 10 the nest page as Ra. 680 insicad of
Rs. B6D (15)
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On 1/05/2008. Varun & Co. purchased machinery worth
R 74.000 and spemt Ry 4.000 on its repairs and Rs 2.000
on 1ty installation. On §s¢ April. 2006 the firm purchased
another machinery for Rs. 20.000 On Ist Oct, 2007 the
machinery purchased on |y April, 2003 was sold for
Rs 56.000 and on the same date 3 new machinery way
purchased for Rs. $0,000. On Ist October, 2008 the
machinery purchased on | April 2006 was soid for
Rs 4.000 For the year ending on 31st March, 2006
depreciation was charged @10% pa on onginal cost
method. From 1st Apnil. 2006. the company decides 1o write
off depreciation @ 15% pa. on wnten down value method
Show the machinery account for 4 years Books are closed
on 31t March every veas s
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8. What is Receipt & Payment Account and lncome &

6.

Expenditure Account ? How 18 income and expenditure
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Prepare the Final Accounts of Rajesh & Co. from the
following trial balance for the year ended 3 st December.
2009

Dx Balances Amount |Cr. Balances Amount
Cash 630 |Capwal 12.500
Furnuture 640 {Sundry Creditors 2.400
Motor Car 6,000 {Sales 12.850
Bulding T80 |Return outwards 125
Bad-debts 178 |Provivion for bad 300

ety

Opening Stoxk V460 |Bank overdrah 5,450
Purchases 5478 ICommussion 75
Salanes 3,300

Revurn inward 200

Interen 118

Tax and Insurance KOO

Car Expenses 00

Ceneral Charges 2

Debtor 4. 000

34,000 34,000
12501 12.800°KD:416 s (PT.O.

Adjustments:

-
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. Closing stock was Rs 3,250

-An amount of Rs. 285 was due for {nlerest on basj
overdrafi.

- Salancs have been paid for 11 months

. Insurance Rs. 100 was prepaid

Wnte off Rs. 100 as further had dobis. Alst credie & bag
debts provision by 5% on debtosy.

Provide 5% depreciation on building and 10% on motor Car
Goods costing Rs. 300 were given away as chanty

The car was wholly used by propnetor for private use

_ A bill receivable for Rs. 500 was discounted in November

but it was due 1n Jenuary next i15i

31 e d00s w1 s wd ¥ P Fodefee e
Ml 7N B TR O% wTh ¥ sm we W e owl

Dr. Balances | Amount [Cr. Balances Amout
™= 650 {F: 12,5001
wATT 620 | frfing =T 2 400
oI W 6,000 | fawt 12.8%0
o 7.500 | ¥ W 129
T WY 175 |41 W W f e 100
wmfas =% 3.460 | W% SrrTETR < 450
e 5,475 |wHmR 118
LG 3,300
fawn wromEr 200
L 18
w1 M S KO0
w3 ot 00
N 782
TR 4,000

34,000 34,000
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Mohan consigned 300 cases of goods 1o Schan. The cost
price of each case was Re 200 The conugnor incurred the
followrng expenses in relation to coasignment: freight
Rs 3000, insgrance Ry, 1,000 and Rs 2000 for packing
M} cases were destroyed i transit and insurance claim was
settled for Re. 4000 Sohan took the delivery of 271 cases
and spent Ry 2,700 on octron and carriage He sold 200
cases @ Ry M) per case These 200 cases include the 54}
cases which have been aold oa ¢redit tis Sumil Subseguently
only Rs 12000 couid be recovered from Suml. Sohan's
seliing expenses were Rs. 2000 He remined sale procegs
alter deduchmg expenses and commission at 10% an 1ot
sales including credit sales. Show all necessary ledger
accounts in the books of the (opsigno 151
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by Journal? Why it is called book of
original entry? What are the advantages and disadvantages
of Journal ? (15)
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What do you mean

Wrnite notes on the following :

iny Errors which do not affect the Tnal Balance.

(b} Explain Implied Interest with example.

(¢} Explain Manager's Commission with example.
(5x3=15)
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